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PRESIDENT’S REPORT 


TO THE SHAREHOLDER: 


On behalf of your Board of Directors, | am pleased to submit herewith the Annual 
Report and Financial Statements for the fiscal year ended December 31st, 1959, together 


with the auditors’ report thereon and the report of the General Manager, Mr. F. W. Evans. 


While gross sales of all of our products continued to increase favourably during 
1959 you will note that overall operations of the company resulted in a net loss of 
approximately $100,000.00. This figure does not, however, record the true operational 
picture at New Surpass at its year end in as much as these losses were incurred during 
the early part of the year when sales had not yet attained their present level. The 


company was actually operating at a profit during the last quarter of 1959. 


This year, on the basis of present contracts alone, a substantial operating profit 
is assured. We hope to have a five month financial statement available for the Annual 


Meeting, copies of which will be forwarded to all registered shareholders. 


In addition to increased sales of all products during late 1959 and continuing 
through early 1960, several important factors have helped to better our margin of profit. 
One of these was a substantial increase in the selling price of some of our products, which 
became effective January Ist, 1960. Another has resulted due to the recent drop in the 
premium on the Canadian dollar. In as much as a large part of our sulphonate production 
is exported to the U.S. this saving has been considerable. The company is now self 
sustaining and no longer is dependent on financial assistance from its affiliate, Chemailoy 
Minerals Limited. Our working capital position has improved considerably and has 
resulted in our being able to purchase our raw materials in quantity lots, and to carry 
larger inventories of raw material and finished products, both of which further contribute 
to lower operating costs and increasing our margin of profit. Orders presently on hand 
for June indicate that sales for the first six months of 1960 will exceed the total for the 


twelve months of last year. 


At year’s end the sulphonation plant was operating at a rate of approximately 
5,000,000 Ibs. a year and firm contracts for 1960 assure that this volume will be more 


than maintained. The present bottleneck to increased sales of sulphonates, is in obtaining 


additional suitable raw materials. To overcome this, new sources are currently being 
evaluated and could have their effect on sales in 1960. The plant is capable of producing 


up to 10,000,000 Ibs. per annum without any additional equipment. 


Sales of greases and corrosion inhibitors continued to show a steady but less 
spectacular growth. Several new customers were obtained for the products. Special 
grease packaging equipment was installed late in 1959 which will enable us to enter 
the small package field. This is particularly promising with regard to the grease gun 
cartridge which is now finding enthusiastic acceptance on the farm, in industry and with 


the “do-it-yourself” householder. 


Your management feels that diversification is the keynote to long range success 
in the chemical or petroleum industry. To this end considerable effort is being expended 
in market research, and in the development of new products. Emphasis is being placed 
on products which are complementary to our present lines by way of common raw 
materials or technology, but which will at the same time establish sales in other industries. 
Under consideration are products expected to be marketed in fields of oil production, 


rubber, steel and detergents. 


In my opinion the year 1959 can be considered a milestone in the growth of this 


young company. 


On behalf of the Board of Directors, 


G. A. McCARTNEY, 


President. 


GENERAL MANAGER’S REPORT FOR 1959 


For New Surpass Petrochemicals Limited, 1959 was characterized by substantial, steady gains 
in production and sales. These gains were not the result of any increase in general business activity 
or even of any increase in the markets for our products. They represent, rather, the gradual recognition 
by the industrial public of New Surpass Petrochemicals Ltd. as a dependable manufacturer and supplier 
of high quality petroleum products. This recognition, in turn, has been the direct result of your 


management's past and continuing policy to foster just such confidence. 


Sales and Earnings 


Sales in 1959 were approximately three times the 1958 sales in dollar volume. They showed 
a continuous upward trend throughout the year and late in the fourth quarter the cash break-even point 
was reached. This is a significant milestone in the history of this company since it marks the end of 
borrowing to cover operating losses. The company should now be financially self sufficient for its 


present operations. 


While gains were made in the sales of all the company’s product lines, the greatest were in 
the sale of petroleum sulphonates. About 85% of our sulphonates are now shipped in tank cars and 
a substantial portion is exported. Our synthetic Surpanate 450 in particular has found very gratifying 


acceptance and sales of this product at the present time are limited by available raw materials. 


Our Surpaluble grease line has been augmented by the addition of several new products. We 
continue our policy of formulating lubricants to meet the specific requirements of our customers. Late 
in the year equipment was installed to fill the new convenient cartridges which are dispensed in grease 


guns without touching the grease. These promise to boost sales substantially. 


Several new product have been developed to meet Government Specifications and an increasing 


volume of business is being done with the Department of National Defence. 


Production 


At year’s end our sulphonation operation was on a 8 shift, 5 day schedule and producing at 
a rate of 5,000,000 Ib./year. Capacity on a 7 day schedule will be between 7,500,000 and 10,000,000 
Ib./year depending upon product mix. Continued advances have been made in the simplification of 
process and increasing yields. Considering the corrosive nature of the materials handled, maintenance 
costs have been extremely low in relation to plant investment. Our continuous process grease plant 
has continued to operate economically and with very little maintenance. For small lots of special 
greases a batch kettle has been adapted and this has enabled us to accept orders for products which 


would not have been practical to produce in the continuous unit. 


High and uniform quality of all products has continued through the exercise of rigid controls. 
We feel this is essential to our further progress and it is significant that no customer has been lost 


through failure to meet product specifications. 


Research and Development 


It has been a matter of great concern to your management that the growth of our very promising 
young business should be limited by the availability of suitable raw material. To protect ourselves 
we have first, contracted to buy all raw materials which have been demonstrated to be of satisfactory 
quality and second, engaged in a laboratory program to evaluate other sources of raw materials as 
possible substitutes or for incremental production. Preliminary results now indicate that raw material 


from some of the alternate sources may be acceptable. 


In order to further solidify our position and to ensure long range growth, the company is engaging 


in a program of market research and new product development. The aims of this program are as follows: 


1. To take advantage of basic facilities which are already adequate for expansion i.e., steam 


boilers, raw materials, storage, etc. 
2. To take advantage of technological know-how which we already possess. 


3. To gain greater sales volume and stability through product diversification and by increasing 


our marketing coverage to include more industries and more applications. 


In summarizing operations for the year in review, | would like to say that considerable growth 
has been achieved in all phases of our development, and that on the basis of present production and 
sales levels, and in anticipation of new business, and the introduction of new products, 1960 should 


show continued progress and earnings. 


Respectfully submitted, 


FRED W. EVANS, 


General Manager. 


New Surpass eee’ 


e e e OF ONTARIO 
Petrochemicals Limited a 


BALANCE SHEET 


AS AT 31st DECEMBER, 1959 


aly Qi 
ASSETS 
CURRENT ASSETS: 
Gashi iin cim emi cnc eee $ ASIA72 
Accountssreceiveble 20. Sa ee ee 40,840.23 
Inventory of raw materials and finished goods at lower of cost or market 
value (as determined, valued and certified by the management) —_ 64,847.90 
PFEPOIA EXPENSES. —encncestalac accentuate cca see fae e es se eee eee 8,768.87 
TOTAL GURREINT SASS EG etree 118,971.72 
SECOND IMORTIGAGE RECEIV ABIES cceeee see tee ene eee 6,082.76 
FIXED ASSETS — at cost: 
Plamt:cre pec prmerit 50 eee oe ee $ 850,029.19 
Furniture caine tixtures iii ene ee SS coe 1,623.15.” <851),652%34 
ORGANIZATIONIBE XPENSES cece eee ea ee 2,175:40 
$978,882.22 
CURRENT LIABILITIES: 
Banksloameand overdraft (secured) =e eae eee $ 42,095.09 
Accounissocyable andicacerued  chiciccjes seems eaee ete al eee nT 71,716.99 
TOTAL CURRENT SLIA BHAT [ES sect tsee eewteeee eee ee 113,812.04 
Notes and Advances — Chemalloy Minerals Limited 143,670.21 
CAPITAL STOCK AND DEFICIT: 
Capital Stock: 
Authorized, 700,000 shares of no par value 
Issued, 614,848 shares (including 39,500 shares issued for cash 
CURING) The: /OCli  kaeaue een ee ke peer eee $ 1,306,159.00 
DeRCie acosn. <i oe ee ie AE Pl 0 rg en Onn 584,759.03 721,399.97 
$978,882.22 


Approved on behalf of the Board: 
G. A. McCARTNEY, Director. 


E. A. CLARKE, Director. 


Toronto, 10th June, 1960. 


STATEMENT OF PROFIT AND LOSS 


FOR THE YEAR ENDED 31st DECEMBER, 1959 


PocseinommODerallons oelore suncKy IMcOmMe 22. 72. 22 $108,244.52 
‘SUING ACIS IIA recites eekae cet AOI et Ph Ue Ae Ree een seen eT 3730.27 
INSP GG Re eon ee es Ean Sie eee ne eee ee ere ee) $107,866.25 


No depreciation has been written in the accounts to date. 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED 3lst DECEMBER, 1959 


Deval DCCS OCA [OOO a) me ween ww tee Oi Oat le eee A ee $476,892.78 
Pvod Net loss for the year ended 3lst December) 1959 2... 107,866.25 
Detcimmol sie December | 909 et ok ae te le 2 ee ee ee $584,759.03 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of New Surpass Petrochemicals Limited as at 3lst December, 1959 and the related 
statements of profit and loss and deficit for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, the balance sheet, and the statements of profit and loss and deficit present fairly the financial position 
of the Company as at 31st December, 1959 and the results of its operations for the year ended on that date. 


HENRY BARBER, MAPP & MAPP 
Toronto, 10th June, 1960. Chartered Accountants. 


Digitized by the Internet Archive | 
in 2023 with funding from 
University of Alberta Library 


httos://archive.org/details/NewS0619_ 1959 
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